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LATE  HEWS 


Sao  Paulo,  Brazil,  exporters  are  shipping  large  quantities  of  cotton 
to  foreign  markets,  principally  Shanghai.    Free  stocks  are  expected  to  "be 
liquidated  by  April  1. 

Increased  rice  -plantings  in  Brazil  are  re-oorted  for  the  19^5-^-6  crop. 
In  Rio  G-rande  do  Sul  acreage  is  slightly  above  that  of  last  year,  and  the 
same  trend  is  noted  in  other  important  rice-growing  areas. 

si;********* 

GRAINS,  GRAIN  PRODUCTS ,  AND  EEEDS* 

ARGENTINE  CORN 
ACREAGE  REDUCED 

The  area  planted  to  corn  in  Argentina  during  the  current  season  is 
placed  at  9 » 789, 000  acres,  according  to  the  first  official  estimate.  The 
corn  acreage,  at  that  figure,  is  slightly  less  than  the  area  a  year  ago 
and  is  considerably  smaller  than  average.     The  current  estimate  compares 
with  last  year's  planted  acreage  of  9»927»0^0  acres,    as  a  result  of  drought 
conditions  during  the  IPHH  growing  season,  however,  a  small er-than-normal 
proportion  of  the  19^+5  crop  was  harvested  as  grain.     The  area  harvested 
was  reported  at  5j077»000  acres,  or  only  about  ^>0  percent  of  the  planted 
acreage . 

The  decrease  in  plantings  this  year  is  attributed  to  drought,  dry 
conditions  having  hampered  both  preparation  of  the  soil  and  planting. 
Earlier  trade  predictions  had  pointed  to  some  increase,  compared  with  the 
19^5  acreage.    Official  reports  indicate  reductions  in  all  of  the  principal 
producing,  areas  except  Santa  3Pe .     In  that  Province  some  land  was  shifted 
to  corn  following  abandonment  of  acreage  seeded  to  small  grains. 

'Most  of  the  corn  zone  received  good  rains  in  mid-December.  Further 
rains  received  in  January  ha^re  improved  the  outlook  for  the  crop,  especially 
in  late  sown  areas  of  the  main  zone,  according  to  reports.     Some  locust 
damage  to  the  crop  has  been  reported,  but  no  serious  damage  had  been  re- 
ported by 'late  January,     "eat  her  conditions  during  February  and  March  will 
play  a  large  part  in  determining  yields,  with  the  harvest  getting  underway 
in  April  in  northern  areas. 

Around  average  yields  on  the  acreage  reported  would  mean  a  crop  of 
about.  200  million  bushels.     That  outturn,  though  less  than  average,  would 
be  70  percent  larger  than  the  small  19^5  T)roduction. 

*The  remainder  of  the  Grain  Section  appears  on  page  59 ♦ 
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WORLD  PEANUT  PRODUCTION  REVISED  DOWNWARD  l/ 

World  peanut  production  in  1945,  amounting  to  20,276  million  pounds, 
is  about  1  percent  smaller  than  the  October  forecast  (Foreign  Crops  and 
Markets ,  October  22,  19V?,  page  231),  but  3  percent  larger  than  the  1944 
crop  of  19,693  million.    The  reduction  from  the  October  forecast  occurred 
in  the  United  States  where  the  yield  per  acre  was  only  653  pounds,  compared 
with  670  in  1944  and  the  10  -year  average  (193^-"  19^3)  of  778  pounds. 

The  official  estimate  for  India,  where  the  crop  is  harvested  in 
November  and  December,  is  not  yet  available.    Although  reports  indicate 
a  larger  acreage  than  in  the  previous  year,  the  yield  is  expected  to  be 
below  normal,  since  weather  conditions  were  unfavorable,  especially  in 
the  Madras  area  where  approximately  25  percent  of  the  crop  is  produced. 

Production  figures  for  all-China  are  not  available;  however,  Free 
China's  recent  output  has  averaged  approximately  2.4  billion  pounds  since 
1937.    Provinces  included  under  Free  China  usually  account  for  about  40 
percent  of  the  total. 

Egyptian  peanut  production  is  31  percent  less  than  the  revised  esti- 
mate for  1944.    The  smaller  outturn  is  the  result  of  a  curtailment  in 
acreage  in  favor  of  cotton.    During  the  war  years,  when  the  area  planted 
to  cotton  was  restricted,  peanut  acreage  increased  about  13  percent. 

The  peanut  output  in  South  America  was  smaller  in  1945  than  in  1944, 
with  the  exception  of  Uruguay  where  a  record  crop  of  9-^  million  pounds 
was  harvested.    Peanut  plantings  in  these  countries  (for  harvest  from 
April  to  June  1946)  have  not  been  released;  however,  all  are  expected  to 
equal  their  1944-45  acreages . 

1/    The  table  accompanying  this  article  appears  on  page  60. 


This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agricultural 
prospects  approved  by  the  Office  of  Foreign  Agricultural  Relations  Committee 
on  Foreign  Crop  and  Livestock  Statistics.    For  this  report  the  Committee 
was  composed  by  Joseph  A.  Becker,  Chairman,  C.  M.  Purves,  Fred  J.  Rossiter, 
Regina  H.  Boyle,  and  Helen  Francis. 


COMMODITY  DEVELOPMENTS 


GRAINS ,  GRAIN  PRODUCTS,  AND  FEEDS  l/ 

EGYPT  HARVESTS 
LARGE  RICE  CROP 

The  1945  Egyptian  rice  crop  is  officially  estimated  at  41,851,000 
bushels  (1,220  million  pounds  milled),  a  5-percent  increase  over  the 

l7    The  remainder  of  the  Grain  Section  appears  on  page  591 
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39,908,000  bushels  (1,170  million  pounds)  produced  in  the  preceding  year. 
■The -area  of  665,000  acres  in  19,45  also  was  larger  than  the  643,000  acres 
of  the  previous  year.    Yields  were  higher  than  expected  as  a  result  of 
favorable  weather  in  the  latter  part  of  the  growing  season.    The  Egyptian 
Government  agreed  to  make  available  330  million  pounds  to  the. British 
Ministry  of  Food  for  export  and  for  British  requirements  in  Egypt.  Pro- 
duction of  a  bumper  crop,  however,  may  make  possible  eome  additional 
supplies  for  export. 

FATS  MP  OILS 

SMALLER  COCONUT  OUTPUT   "  ; 
ANTIC IPATED  .IN  CEYLON 

Coconut  production  in  Ceylon  is  expected  to  be  20  percent  below 
normal  during  the  first  half  of  1946.    The  reduced  output  is  the  result 
of  extensive  drought  conditions  of  last  spring.    A  scarcity  of  labor  and 
the  increasing  age  of  producing  trees  have  also  hindered  harvesting  and 
processing.    Last  fall  a  drop  on  production  was.  already  in  evidence. 

Despite  an  export  restriction  placed  on  fresh  coconuts  last  summer, 
January-September  shipments  totaled  26  million  nuts,  compared  with  18.5 
million  in  1944.    In  1946,  however,  an  endeavor  will  be  made  to  hold 
fresh  coconut    shipments  down  to  10  million  nuts.    The  following  table 
gives  comparative  data  on  exports  of  copra'  and  coconut  oil  from  Ceylon. 


CEYLON:    Exports  of  copra  and  coconut  oil, 
average  1935-1939,  annual  1942-1945 


Commodity' 

:  Average 
: 1935-1939 

!  1942: 

;  1943 

!  1944 

: Jan. -Sept. 
:      1944  . 

: Jan. -Sept. 
:  1945 

-Short  '  : 
:  tone 

66,094: 
67,118: 

Short 
tons 

27,808: 
128,630: 

'.■Short 
tone  : 

53,798: 
165,351. 

:  Short 
tons 

46,300: 
113,118: 

Short 

tons-  -  : 

. .  •35',508- 
69,292: 

Short 
tons 

32,004 
96,506 

.Source:    Official  Trade  Statistics. : 


During  the  war  most  of  the  copra  and  coconut  oil, has  been  exported 
to  the  United  Kingdom,  the  United  States,  and.  India  .  _  The  1945  allocation 
to  the  United  States  was 'filled  during  the  third  quarter  of  last  year. 

REDUCED  LARD  PRODUCTION 

INDICATED  IN  ARGENTINA   

Argentine  commercial  production  of  lard  for  1946  may  be  between  55 
and  65  million  pounds,  according  to  unofficial  forecasts .  .  This  compares 
with  the,  1945  output  of  about  110  million  .pounds .    Indications  are  that 
hog  slaughter  will  be  smaller  this  year  as . the .result  of  a  reduction  in 
hog  numbers  and  an  unfavorable  hog-corn  ratio  last  year. 


62 


Foreign  Crops  and  Markets 


Vol.  52,  No.  5 


Lard  exports  from  Argentina  increased  from  a  prewar  average  of  about 
17  million  pounds  to  87.3  million  in  1944  and  93  million  pounds  for  the 
first  10  months  of  1945.    During  the  past  year  Mexico  was  the  largest 
purchaser  of  lard.    Other  important  South  American  importers  included 
Bolivia,  Ecuador,  and  Peru. 

GERMAN  RAPESEED 
HARVEST  DECLINES 

German  rapeseed  harvest  in  the  American  Zone  in  1945  supplied  approxi- 
mately 60,000  short  tons  for  processing.    This  represents  a  greatly  reduced 
production  as  compared  with  the  unofficial  estimates  for  the  1940-1944  ["'.: 
period,  when  the  country's  output  increased  300  to  400  percent  over  the 
1939  crop  of  95,000  tons. 

Germany's  critical -shortage  of  fats  during  the  war  necessitated  a 
planned  campaign  for  increasing  the  acreage  of  oil-producing  plants.  Many 
inducements,  such  as  high  subsidies  and  permission  for  growers  to  retain 
more  fat,,  were  offered  to  farmers.    As  a  result,  the  total  .oilseed  acreage 
in  1944  was  more  than  10  times  that  of  1939.    Continued  expansion  in  1945 
was  not  possible  because  of  lack  of  farm  labor,  seed,  and  fertilizer,  as 
well  as  the  immediate  damage  resulting  from  the  war. 

,  COTTON  AND  OTHER  FIBERS 

COTTON:    Price  of  certain  foreign  growths 
and  qualities  in  specified  markets  r-. 


:  :  :  ■:.  Price  In:  Equivalent 

Market  location,  :  Date  ::  Unit  of  :  Unit  of  forelgfT":" H.'S." Cents 
kind,  and  quality      :  1946  :  weight        |  currency:  currency:  per  pound 


Alexandriz  (spot)             :  :Kantar         :                :  : 

Ashmouni,  F..G.F  : "1-17  :99 .05  lbs.  :  Tallaris:  31.00:  25.88 

Bombay  (Jan.  futures)      :  ,1  ;: Candy           .:                 :  : 

Jarila  :  .:  1.-18  : 784  lbs-.      :  Rupee      :  433.. AO :.  .16. 64 

Bombay  (spot)                  .  :  : Candy           :                 :  : 

Kampala ,  East  African . . :  1  -18  : 784  ' lbs .      :  Rupee : "  .'  H5O.O0T  ' '3:2, 66 

Buenos  Aires  (spot)          :  :Metric  Ton  :  : 

Type  B..  :  1-19  :2204.6  lbs.:  Peso        :  1300.00:'  IJ:. % 

Lima  (spot)                      :  (         :Sp.  Quintal:                :  : 

Tanguis,  Type  5  :  1-19  : 101.4  lbs     :  Sol          :  IO6.OO:  16.08 

Recife  (spot)                    :  :Arroba         :                 :  : 

Mata   Type  5  :  1-18  :33.07  lbs.  :  Cruzeiro:  80.00:  13.17 

Sertao,  Type  5  :  1-18  :33.07  lbs.  :  Cruzeiro:  82.00:  13.50 

Sao  Paulo,  (spot)             :  :Arroba         :                 :  : 

Sao  Paulo,  Type  5  .:  1-18  :33.07  lbs.  :  Cruzeiro:  96.5O:  15.89 

Torreon  (spot)     .              :  :SP.  Quintal:             .    :  : 

Middling,  15/l6'.'  :  1-19  : 101.4  lbs     :  Peso        :  .    95.25:  19.33 


Compiled  from  weekly  cables  from  representatives  abroad. 
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TOBACCO 

SOUTH  AFRICAN  FLUE -CURED 
TOBACCO  HARVEST  LARGER 

The  19-44  T45  harvests  of  flue  soured  tobacco  in  Southern  Rhodesia.,.,  .the 
Union  of  South  Africa,  ; and  Ny a sal and  totaled  57  million  pounds,  compared 
with  only, 43.4  -million  in  1943-44."  'The  increase  in  total  production  in.. 
1944-45  resulted  from  a  much  larger  crop  in 'Southern-  Rhodesia,  which  more 
than  offset  smaller  production  in  the  Union  and  Nyas aland. 

•  i'Vf  Production  of  flue-cured  tobacco  in  Southern  Rhodesia  in  1944-45 
amounted  to  46.7  million  pounds  from  "Jl, 000 ' acres,  compared  with  only 
30.6  million  pounds  from  63,000  acres  in  1943-44.     The  average  yields  of 
658  pounds  per,  acre  for  the  1944-45  season  represents  a  record.  Reports 
indicate  that  the  Southern  Rhodesian  Tobacco  Marketing  Board  has  decided 
to  introduce  a  system  of  leaf  classification  patterned  after  that. in  the 
United  States.     Growers  will  gradually  he  induced  to  follow  the  new 
system  in  preparing,  their  crops  for  market. 

The  1944-45  crop  of  flue -cured  leaf  in  the  Union  of  South  Africa 
totaled  '8:.  2  million,  pounds,-  compared  with  10.5  million  for  the  previous 
season.  '  Estimates  place  the  1945-46  crop  at  13. 1-  million  pounds,  or" 
about  60  percent  larger  than  the  1944-45  outturn.     Production  of  flue- 
' cured ■  leaf  in  the  Union  during  the  crop-  years  193-9-40  through  1943-44 
averaged  '9. 4  million  pounds.  '•  ~ 

In  Nvasaland,  the  outturn  of  flue-cured  leaf  during  1944-4-5  amounted 
to  2.1  million  pounds,  compared  with  2.3  million -in  1943-44.  .  Early 
reports  indicate  that  the  1945-46  crop  will  be  less  than  the. previous 
year's  outturn. 

CANADA  USES  :  '  \/j 

MORE  TOBACCO  •  •  '] 

In  recent  months  the  rate .  of  leaf -tobacco  taking's  "by  Canadian., 
manufacturers  has  broken  all  records.     During  the  12  months  ended 
September  30,  1945,  tobacco  manufacturers  in  the  Dominion  took  77  million 
pounds  (redried  weight)  of  leaf- 'tobacco.     This  quantity  compared  .with 
only  70  million  for  the  previous  12-month  period,  and  with  a  prewar 
average  of  about  45  million.     Takings  of  leaf  by  manufacturers  during 
the  12  months  ended  September  30,  1946, ...may  approximate  the  19^4-45 
quantity,  according  to  recent  reports.  v. .     ,   ,  , 

Stocks  of  tobacco  in  Canada  are  considerably  below  normal.     On  - 
September  30,  1945,  stocks  totaled  only  92  million  pounds,  or  less  than 
enough  to  meet  domestic  and  export, requirements  at  the  1944-45  rate  of 
disappearance.     In  view  of  the  low-stock  position  and  record  usage  of 
leaf  by  manufacturers,  the  Canadian  Government  has  recommended .  a.  goal 
of  105,800  acres  of  tobacco  in  1946. 
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FRUITS,  "VEGETABLES ,  AND  NUTS 

WORLD  DRIED  -PEAR 
PRODUCTION  LOWER  l/ 

The  19^5  preliminary  estimate  of  dried -pear  production  in  the  United 
States,  Argentina,  Australia,  and  the  Union  of  South  Africa,  the  four 
leading  coLimercial  producing  countries,  is  5,100  short  tons,  compared 
with  5,500  tons  in  1944  (revised)  and  6,100  tons  in  19*1-3  (revised).  This 
estimate  represents  a  l4-percent  reduction  from  the  5 -year  (1939-1943) 
average  of  5,900  tons  and  an  18-percent  drop  from  the  10 -year  (1934-1943) 
average  of  6,200  tons. 

While  output  in  Australia,  Argentina,  and  the  United  States  in  1945 
declined  slightly  as  compared  with  the  previous  year,  that  in  the  Union 
of  South  Africa  showed  a  small  increase,    in  Chile,  which  is  not  listed 
in  the  following  table,  production  during  the  past  quarter  of  a  century 
has  varied  "between  6  and  20  tons,  most  of  which  is  consumed  domestically. 
No  change  in  this  situation  is  anticipated  in  the  future. 

PEARS,  DRIED:    Estimated  production  is  specified  countries, 

1945  with  comparisons 


(Rounded  to  nearest  100  short  tons) 


Year 

:  Argentina 

: Australia 

:  Union  of 

:■  South 
:  Africa 

■  Total  3 
[countries 

[  United 
[  States 

:  Total 

:  Short 

:  Short 

:  Short 

:  Short 

r  Short  • 

r  Short 

:  tons 

:  tons 

:  tons 

:  tons 

tons 

;  tons 

Average  - 

1939-1943" 
19314.19^3  . 

:"  600 
:  400 
600  : 

:        300  : 
300 
300 
400  : 

800  • 

500 
.    1,400  : 
:    1,300  : 

500  : 

600  : 

:    1,700  : 
1,200 
2,300  : 
2,400  : 
2,000  ; 

4,200 
5,000  : 
2,700  : 
3,700  : 
3,500  : 
3,200  : 

5,900 
6,200 

5,000 
6,100 

19^3   : 

700  : 
1,000  : 

1944  a/  ,  ,   , « 

500  ; 
400  s 

5,500 

5,100 

1945  a/  ....« 

900  ; 

1,900  : 

Compiled  from  trade  and  official  sources, 
a/  Preliminary. 


The  amount,  of  dried  pears  available  for  export  from  the  four  major 
producing  countries  during  the  1945-46  season  probably  did  not  exceed 
1,000  tons,  half  of  which    went         to  export  outlets  in  the  United 
States.    In  the  United  States  the  500  tons- allocated  for  export  repre- 
sents less  than  a  quarter  of  the  average  annual  prewar  exports  of  that 
commodity.    The  estimated  production  from  1930  to  date  indicates  a  gradual 
increase  in  output  in  the  three  Southern  Hemisphere  countries  and  a  de- 
clining tendency  in  the  United  States.    This  trend  in  production  may 
continue  in  the  future,  but  at  a  somewhat  slower  rate. 

l/  A  more  extensive  statement  on  this  subject  is  available  upon  request  to 
the  Division  of  Foreign  Information  and  Statistics,  Office  of  Foreign 
Agricultural  Relations. 
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CUBAN  PINEAPPLE 
PRODUCTION  RISES 

Production  of  pineapples  in  Cuba  in  1946  is  estimated  at  3  million 
crates,  or  25  percent  more  than  the  1945  production  of  2.4  million,  and 
under  favorable  growing  conditions  the  crop  may  exceed  the  3.2  million 
produced  in  1943.    Acreage  for  1946  is  estimated  at  17,000  acres,  14  per- 
cent more  than  the  estimated  14,900  acres  in  1940.    This  increase  is 
attributed  to  new  plantings  in  1945,  which  substantially  exceeded  the 
acreage  withdrawn  from  production. 


Shippers  look  for  a  favorable  market  for  fresh  pineapple  in  the 
United  States  in  1946,  and  exports  may  reach  the  1937  peak  of  1, 273, 000 
crates.    Ocean  shipping  and  rail  transportation  in  the  United  States 
should  be  better  than  in  1945,  and  continued  high  consumer  purchasing 
power  probably  will  make  possible  good  prices  for  fresh  pineapoies. 
Prospects  are  that  360,000  cases  of  cannned  pineapple,  equivalent  to 
900,000  crates  of  fresh  fruit,  will  be  produced  in  1946.    This  will  be 
about  the  same  as  was  canned  in  1945.    Frozen  pineapple  for  1946  is  es- 
timated at  3  million  pounds,  or  twice  as  much  as  in  1945  when  1,440,000 
pounds  were  frozen. 

PINEAPPLES:    Estimated  production  in  Cuba, 


Year 

For  export  a/ 

Domestic 
:  Consump- 
:  tlon  b/ 

■  Total 
:  :  oro- 
:  due  t  i  on 

!  Fresh 

',  Canned 

\  Brine 

',  Frozen 

Average 
1940-1944 

1945  c/  : 

1946  d/  : 

:  1,000 
•  crates 

774 
940 
1,200  • 

:  1,000 
:  crates 

:  1,169 

:  750  : 
900  , 

:;.  1,000 
crates 

:  •     145  i 
210  : 

•  200 

:  1,000 
crates  .: 

:          3  : 
69  : 
200  : 

:,  1,000 
crates. . 

506 
484  : 
500  : 

:   r 1,000 
crates 

•  '2,591 
2,453 
3,000 

From  official  sources, 
a/  Converted  as  follows:    Fresh,  at  rate  of  80  pounds  to  a  crate;  canned, 
^1  pounds  to  a  crate  and  2-l/2  crates  of  fresh  per  case  of  canned; 
brined,  300  pounds  net  pineapple  converted  to  18  crates  of  fresh  pineapple 
per  barrel;  frozen,  21  pounds  of  frozen  pineapple  per  crate  of  fresh, 
b/  Estimated  at  approximately  25  percent  of  exports. 
oj  Preliminary.  d/  Estimated. 

CZECHOSLOVAKIA'S  FRUIT  ' 
TREES  DAMAGED  BY  FROST  .< 


The  number  of  fruit  trees  and  berry  bushes  in  Czechoslovakia'  has 
been  greatly  reduced  since  1935  because  of  severe  frosts  in  1939  and  1940. 
It  is  estimated  that  20  million  young  trees  and  berry  bushes  are  needed 
to  restore  the  orchards  of  Czechoslovakia  to  1928  levels    This  estimate 
would  include  3  million  trees  for  Slovakia  and  14  million  trees  and  3 
million  berry  bushes  for  Bohemia,  Moravia    and  Silesia.  1  rr-;' 
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The  weather  in  the  spring  of  19^5  was  very  unfavorable;  for^f^uit 
production.    Drought,  hail,  fungus,  and  insect  pests  were  particularly 
disastrous  to  apples,  pears,  and  nuts.    Production  of  fruits,  nuts,  and 
"berries  in  the  Protectorate  are  all  sharply  reduced  from  19^.    Apples  in 
I9S5  are  estimated  at  1,638,000  bushels,  about' half •  as.  large  as  the  igkk 
crop,.'  and  smaller  than  the  10,716,000  bushels  in  1939.,  Pears  arc  indicated 
.•at  ^96,000  bushels,  55  percent  less  than  the  1,036,000  .produced  .in  19kh 
and.  one -tenth  as  large  as  the  1939  crop.  .        .   .  . 

LIVESTOCK  AND  ANIMAL.  PRODUCTS    .,.     .  ,:  .  • 

BRITISH  SET. UP  CORPORATION 
FOR  SURPLUS  WOOLEN  DISPOSAL 

The  British. Government  has  recently • formed  a  corporation  called  the 
Wool  Industry  Surplus  Cloth  Corporation,  Limited,  to.  handle . the  orderly 
disposal  of  the  .Government  owned  wartime  surplus  of  ..wool  cloth  and  ' 
blankets • through  legitimate  channels,  at  reasonable --prices. 

This  plan.,  which,  was  approved,  by  all  the  agencies  concerned-,  (the 
Board  of  Trade,  Ministry  of  Supply,  the  Treasury,  and  the  Wool  Cpn>- 
troller),  is  designed  to  prevent  a  repetition  of  speculation  in  govern- 
ment stocks  of... cloth, and  blankets  which  occurred  after  World  War  I.  The 
British  Government  now .has .two .organizations  for  marketing  wool,  one  to 
dispose  .-of  •  the  wartime'- Bcciimuiatio'n  of  raw  'Wool,  "Called"  The  'Joint  "Disposals 
Organization,  anii~i&Te--Trtijer;~this-' new~coTgumtt"btiy' to""<iispos£.  of  surplus 
wool  .cloth  and  blankets.!       .  •'  •  .     .   :  .  •. 

The  newly  formed  "corporation  will  beT'a  non-profit  'organization  and 
will  be- dissolved- when  it  has  served -it s  -purposev  ■  Membership.,  is  open  to 
all  firms  and  trade  organizations  in  the  industry,  but  .'the'  right  to 
purchase,  cloth  ;or  blankets  from  the  corporation  will  be.  limited  ,  to  about 
1,500  participating  members  "(manuf acturVre ,  dealers,-  and  exporters). 
Each  member  will  be  required  to  deposit  an  initial  100  pounds  ($J+02), 
free  of  interest,  to  finance- -the  ••pt^ehase--'and-  -processing' -of  -surplus  wool, 
cloth,  and  blankets.     Deposits  will.,  be.  returnable  when  the  corporation  is 
liquidated,  providing  all  operating. 'costs  have,  been  .covered  by  trading 
operations.    Further  financing  may  be  required  of  participating  members 
and  the  corporation  may  also  accept  from  members' money  on  loan  at  rates 
of  interest  agreed  upon,  ." 

The  surplus  stocks  of  wool  cloth  and  blankets  will  be  directed" by 
the  Government  into  the  following  channels  from  time  , to  time,:  ,   (1)  Relief 
of  war  distressed  countries  (such  transactions  are  likel^ to'ie'  inter- 
governmental); (2)  the  domestic  market ;  and  (3)  the  export 'market .  The 
Board  of  Trade,  as  an  agency  of  the  Government,  will  offer  ther  corporation 
all  of  the  surplus  wool  cloth;  directed  to  the  domes!  :;o  market,  or  for  the 
export  trade, and  all  of  the  surplus  blankets  for  export.    The  function  of 
the  corporation  will  be  to  purchase  the  material  at  agreed  prices  and  to 
consult  with  the.  Government  as  to  the  most  suitable"  outlets  "f or;'  such  goods 
and  finally  to  make  arrangements  for  its  smooth  and  equitable  distribution 
through  normal  trade  channels. 


